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Investigation on the Effects of Agricultural Insurance
on Socio-Economic Situation and Lifestyle & Livelihood
of Wheat Growers
Case Study: Kohgiluyeh Province

S. Tajeddini®, Dr. A.Egdernezhad** & Dr. M. Mirsalehpour***

Abstract

The adoption of desirable policies for increasing production potential and reducing
risk in the agriculture sector is among the government’s programs for economic
development. In this relation, agricultural crop insurance is considered an appropriate
mechanism for reducing economic risk in the agriculture sector. This descriptive and
correlational research intended to study the effects of agricultural insurance on the
livelihood of wheat growers in Kohgiluyeh city. The research sample consisted of 335
insured and 335 uninsured wheat growers who had been selected randomly. The face
validity of the research tool was confirmed by the relevant professors and elite, and
its reliability through using the Cronbach alpha method. The results of the research
showed that , there were significant differences between the two groups of the insured
and uninsured wheat growers (those who adopted the insurance policy and those who
did not) with respect to economic skills, income, saving, banking facilities, access
to public resources, education, knowledge and information, social trust, and marital
status. By Considering the results of the discriminant analysis and the ability to
separate the insured group from the uninsured by using the 15 independent variables,
“lifestyle” was the most important variable that separated these two groups from each
other. Moreover, since the indicator of social trust was significantly different in the two
mentioned groups, we suggest that the larger landowners in the region be considered
as target group for promoting adoption of agricultural insurance policy so that, when
they adopt it, the ground is prepared for its adoption by the small landowners.

Keywords:
Insurance, Subsistent Farmers, Socio-Economic Situation, Lifestyle, Adoption,
Kohgiluyeh City.
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