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Factors Influencing Demand for Agriculture
Insurance in Sistan Region

7. Zeinali Ghassemi*, Dr. J. Torkamani, ** & Dr. S. N. Mousavi ***

Abstract

The perilous status of production in the agriculture sector has always been a
source of concern for the farmers with regard to their income and, meanwhile,
insurance has often been considers as a guarantee for preventing any hindrance
in the production process and a tool to minimize risk and promote the idea for
investment in this sector. In line with this, the present study has been conducted
with an aim to identify factors effective in accepting agriculture insurance by
wheat cultivators in Sistan region. The required data were collected through
application of categorized random sampling for insured and non-insured wheat
cultivators and completion of a questionnaire, based on personal interviews, in
2008-2009. Later, through utilization of Logit model factors effective in this
regard were analyzed. Results showed that variables such as education, work
record and family size had positive influence on demand for insuring wheat
output, whereas variables such as area under cultivation, extent of relationship
with agricultural promoters and age of the cultivators had negative impact.
Although in recent years 80% of the premium was paid by the government,
however, the drought affected region, lack of access to small wells and
unawareness of the time of selling insurance policy, were among main factors
impeding wheat cultivators to welcome insurance. Meanwhile, assigning the
rural cooperative as the insurance agent, making wheat insurance compulsory
and timely payment of indemnities by the Agriculture Insurance Fund could be
cited as proper mechanisms for boosting demand.

Keywords:
Agricultural Products Insurance, Insurance Demand, Logit Model, Wheat
Cultivators, Sistan Region
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